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Chapter | General Provisions

Article 1 The Articles of Association are hereby made in accordance with the Company Law
of the People’s Republic of China (hereinafter referred as the “Company Law’), the Securities
Law of the People’s Republic of China (hereinafter referred as the “Securities Law”), and
other relevant regulations with the purpose to protect the legitimate rights and interests of
Yangzhou Yangjie Electronic Technology Co., Ltd. (hereinafter referred to as “the Company”),
its shareholders and creditors and to regulate its organization and operation.

Article 2 The Company is a joint stock company set up according to the Company Law and
other relevant regulations.

The Company is converted from Yangzhou Yangjie Electronic Technology Co., Ltd. in its
entirety in accordance with the law. It has been registered with the Yangzhou Municipal
Administration for Market Regulation of Jiangsu Province and has obtained a business license
with a unified social credit code of 913210007908906337.

Article 3 On January 3, 2014, with approval of the China Securities Regulatory Commission
(hereinafter referred to as “CSRC”), the Company issued 20.6 million RMB-denominated
ordinary shares (hereinafter referred to as “A-shares”) to the public for the first time and was
listed on the Shenzhen Stock Exchange on January 23, 2014.

With approval from the CSRC, on March 20, 2023, the Company issued 14,339,500 global
depositary receipts (hereinafter referred to as “GDRs”), representing 28,679,000 A-shares at
the conversion ratio determined by the Company, and was listed on SIX Swiss Exchange on
April 18, 2023.

Article 4 Registered name of the Company: #0475 B TR % 4 A BR 2 71 ; English
name of the Company: YANGZHOU YANGIJIE ELECTRONIC TECHNOLOGY CO., LTD.

Article 5 Domicile of the Company: Yangzhou Weiyang Economic Development Zone,
Jiangsu. Postal code: 225008. Tel.: 0514-80889866. Fax: 0514-87943666.

Article 6 The registered capital of the Company is RMB543,347,787.

Article 7 The Company is a perpetually existing joint stock company.

Article 8 The Chairman of the Board of Directors who represents the Company in executing
the affairs of the Company serves as the legal representative of the Company. Where the
director serving as the legal representative resigns, the director is deemed to have concurrently
resigned from the office of the legal representative. Where the legal representative resigns,
the Company shall determine a new legal representative within 30 days of resignation of the
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legal representative.

Article 9 The legal consequences of civil activities performed by the legal representative in
the name of the Company shall be assumed by the Company. Any restriction on the power of
the legal representative imposed by the Articles of Association or the shareholders’ meeting
may not be set up against a bona fide opposite party. Where the legal representative causes
any harm to any other person for execution of his functions, the Company shall assume civil
liability for such harm. The Company may, after assuming civil liability, recover loss from the
legal representative at fault in accordance with laws or the Articles of Association.

Article 10 The shareholders shall be liable for the Company to the extent of the shares
subscribed for by them, while the Company takes the responsibility for the Company’s debts
with all assets thereof.

Article 11 From the effective date, the Articles of Association shall become the legally binding
document which regulates the Company’s organization and operation, the rights and
obligations between the Company and shareholders, and amongst the shareholders. The
Articles of Association shall be legally binding on the Company and its shareholders, directors,
and senior management personnel. In accordance with the Articles of Association, the
shareholders can file a lawsuit against other shareholders, or the Company’s directors and
senior management personnel; the shareholders can file a lawsuit against the Company, and
the Company can file a lawsuit against the shareholders, directors, and senior management
personnel.

Article 12 Senior management personnel mentioned in the Articles of Association are the
Company’s President, Executive Vice President, Vice President, Board Secretary, Chief
Financial Officer, Assistant to the Chairman of the Board of Directors, or any other person
prescribed in the Articles of Association.

Article 13 The Company shall, in accordance with the Constitution of the Communist Party
of China, establish an organization of the Communist Party of China to carry out the activities
of the Party. The Company shall provide necessary conditions to facilitate the activities of the
Party.

Chapter 11 Mission and Scope of Business

Avrticle 14 The mission of the Company is to operate with a market-oriented and technology-
driven approach, to focus on competitive products and survive with better quality, and to
participate in market competition and protect the credibility of the Company, gradually
improving its strength and economic efficiency and creating a satisfactory return on
investments for all shareholders.






Article 21 The Company has issued 543,347,787 shares, all of which are RMB-denominated
ordinary shares.

Article 22 The Company or its subsidiaries (including its affiliated companies) shall not
provide any financial assistance for others to acquire shares of the Company or its parent
company in the form of gifts, disbursements, guarantees, compensations or loans, unless the
Company implements an employee stock ownership plan.

The Company may, in the interest of the Company, provide financial assistance for others to
acquire shares of the Company or its parent company by a resolution of the Shareholders’
Meeting or a resolution of the Board of Directors adopted as authorized by the Articles of
Association or the Shareholders’ Meeting, but the cumulative total of financial assistance may
not exceed 10% of the total issued share capital. The resolution of the Board of Directors shall
be adopted by not less than two-thirds of all the directors.

Section Il Increase, Decrease and Repurchase of Shares

Article 23 The Company may, in accordance with the provisions of laws and regulations and
through respective adoption of resolutions at the Shareholders’ Meeting, increase capital in
the following ways, as the operation and development requires:

I. Issuance of shares to unspecific objects;

ii. Issuance of shares to specific objects;

iii. Allotting of bonus issues to its existing shareholders;

iv. Capital conversion of capital reserves; and

v. Other methods specified by laws, administrative regulations, and provisions of the CSRC.

The Company shall not issue preferred shares that are convertible into ordinary shares. Where
the Company issues convertible corporate bonds in accordance with laws and regulations,
bondholders may convert their bonds into the Company’s shares during the conversion period
pursuant to relevant regulations and the procedures and arrangements stipulated in the offering
documents such as the convertible corporate bond prospectus. Matters arising from such
conversions, including changes to the Company’s share capital, shall be handled in
accordance with applicable regulations regarding share registration, listing, and industrial and
commercial registration changes.

Avrticle 24 The Company may decrease the registered capital. Where the Company decreases
its registered capital, it shall be handled in accordance with the Company Law and the
procedures stipulated in other relevant regulations and the Articles of Association.

Article 25 The Company shall not purchase its shares, except for any of the following
circumstances:



i. The Company decreases its registered capital;
ii. The Company merges with another company holding shares of the Company;
iii. The Company uses shares for employee stock ownership plans or equity incentives;

iv. Shareholders disagree with resolutions on the merger and split-up of the Company made
at the Shareholders’ Meeting and request the Company to acquire its shares;

v. The Company uses shares for convertible corporate bonds issued by the Company; and

vi. It is necessary for the Company to maintain its value and the interests of its shareholders.

Article 26 The Company may purchase its shares by public centralized trading or other means
approved by laws, administrative regulations and the CSRC.

Where the Company purchases its shares due to circumstances stipulated in iii., v., and vi. of
the first paragraph of Article 25 of the Articles of Association, the Company shall adopt public
centralized trading.

Article 27 Where the Company purchases its shares due to circumstances stipulated in i. and
ii. of the first paragraph of Article 25 of the Articles of Association, it shall be approved by a
resolution of a Shareholders’ Meeting; where the Company purchases its shares due to
circumstances stipulated in iii., v., and vi. of the first paragraph of Article 25 of the Articles of
Association, it may, in accordance with the Articles of Association or an authorization of the
Shareholders’ Meeting, be subject to a resolution of a meeting of the Board of Directors at
which not less than two thirds of directors are present.

After purchasing its own shares pursuant to the provisions of the first paragraph of Article 25
of the Articles of Association, the Company shall, under the circumstance of i., cancel them
within ten days after the purchase; while under the circumstances of ii. and iv., transfer or
cancel them within six months; and while under the circumstances of iii., v., and vi.,
aggregately hold not more than 10% of the total shares that have been issued by the Company,
and transfer or cancel them within three years.

Section Il Transfer of Shares

Article 28 Shares of the Company may be transferred freely in accordance with laws.

Article 29 The Company does not accept the subject matter for which the Company’s shares
are taken as the pledge right.

Article 30 The shares issued before the Company publicly issues shares shall not be
transferred within one year from the day when the shares of the Company get listed and are
traded in the stock exchange.

The directors and senior management personnel of the Company shall declare to the Company
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the shares (including preferred shares) held by them and the changes thereof. During the term
of office determined at the time of assumption of office, the shares transferred by them each
year shall not exceed 25% of the total shares of the same category of the Company they hold.
The shares of the Company held by the aforesaid persons shall not be transferred within one
year from the day when the shares of the Company get listed and are traded in the stock
exchange. Within six months after the aforesaid persons are removed from their post, they
shall not transfer the shares of the Company they hold.

Article 31 If the Company’s shareholders holding not less than 5% of the Company’s shares,
directors, and senior management personnel sell the shares held of the Company or other
securities with the nature of equity within six months after purchase, or repurchase the same
within six months after sale, the proceeds therefrom shall be owned by the Company and the
Board of Directors of the Company will recover their proceeds, except for a securities
company holding not less than 5% of the shares after it purchases the remaining after-sales
shares due to exclusive sale, and other circumstances stipulated by provisions of the CSRC.

Shares or other securities with the nature of equity held by directors, senior management
personnel and natural-person shareholders as mentioned in the preceding paragraph include
shares or other securities with the nature of equity held by their spouses, parents or children,
or held using the accounts of others.

If the Board of Directors of the Company fails to comply with the provisions of the first
paragraph of the Article, shareholders have the right to request the Board of Directors to
comply with such provisions within 30 days. If the Board of Directors of the Company fails
to comply with the provisions within the above-mentioned time limit, shareholders have the
right to file a lawsuit directly with a people’s court in their own name for the benefit of the
Company.

If the Board of Directors of the Company fails to comply with the provisions of the first
paragraph of the Article, the responsible directors shall be jointly and severally liable.

Chapter 1V Shareholders and Shareholders’ Meeting

Section | Shareholders

Article 32 The Company shall establish a register of shareholders on the basis of the
certificates provided by the securities registration institution. The register of shareholders is
the sufficient evidence proving that the shareholders hold the Company’s shares.

The shareholders enjoy rights and undertake obligations based on the classes and shares of
their shareholdings. Shareholders holding the same class of shares enjoy the same rights and
undertake the same obligations.

Article 33 Upon the holding of a Shareholders” Meeting, dividends distribution, liquidation,
or other acts engaged by the Company requiring the identification of shareholders, the
convener of the Board of Directors or the Shareholders’ Meeting shall determine the equity

8



registration date, and the shareholders registered on the equity registration date after the
market closes are shareholders entitled to the relevant rights and interests.

Article 34 Shareholders of the Company shall enjoy the following rights:

I. To obtain dividends and distributed profits in other forms based on the shares of their
shareholdings;

ii. To request, convene, preside over, attend or assign shareholder proxies to attend a
Shareholders’ Meeting and exercise corresponding voting rights;

iii. To supervise and manage the operation of the Company and raise suggestions or inquiry;

Iv. To transfer, gift or pledge their shares in accordance with laws, administrative regulations
and provisions of the Articles of Association;

v. To inspect and duplicate the Articles of Association, the register of shareholders, minutes
of Shareholders’ Meetings, resolutions of meetings of the Board of Directors, financial
accounting reports; and shareholders who meet the requirements may inspect the Company’s
accounting books and accounting vouchers;

vi. To participate in the distribution of the Company’s remaining assets according to the shares
of their shareholdings upon termination or liquidation of the Company;

vii. To request the Company to acquire shares of shareholders that disagree with resolutions
on the merger and split-up of the Company made at Shareholders” Meetings; and

viii. Other rights prescribed by laws, administrative regulations, departmental rules or the
Articles of Association.

Article 35 Where a shareholder requests to inspect or duplicate relevant materials of the
Company, it shall comply with the provisions of laws and administrative regulations such as
the Company Law and the Securities Law.

Article 36 If the resolutions adopted at Shareholders’ Meetings and meetings of the Board of
Directors of the Company violate laws and administrative regulations, shareholders shall have
the right to request a people’s court to judge the resolutions as invalid.

If the convention procedures and voting methods of Shareholders” Meetings and meetings of
the Board of Directors violate laws, administrative regulations or the Articles of Association,
or the resolutions violate the Articles of Association, the shareholders may request a people’s
court to rescind the resolutions within 60 days subsequent to the adoption of the resolutions,
unless there is only a minor defect in the convening procedures or voting methods of
Shareholders’ Meetings and meetings of the Board of Directors, which does not have any
substantive effect on the resolution.

If there is a dispute over the effectiveness of a resolution of the Shareholders’ Meeting among
the Board of Directors, shareholders, or other stakeholders, a lawsuit shall be promptly filed
with a people’s court. Before the people’s court renders a judgment or ruling such as
cancellation resolution, the stakeholders shall implement the resolution of the Shareholders’
Meeting. The Company, its directors and senior management personnel shall diligently
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perform their duties to ensure the normal operation of the Company.

Where the people’s court renders a judgment or ruling on relevant matters, the Company shall
fulfill the obligation of information disclosure in accordance with laws, administrative
regulations, and the rules of the CSRC and the stock exchange, fully explain the impact, and
actively cooperate with the execution after the judgment or ruling takes effect. Where the
correction of previous matters is involved, the corresponding information disclosure
obligations shall be handled and fulfilled in a timely manner.

Article 37 Under any of the following circumstances, a resolution of the Shareholders’
Meeting or the Board of Directors of the Company is not formed:

i. Aresolution is adopted without the holding of a Shareholders’ Meeting or a meeting of the
Board of Directors;

ii. The matters to be resolved are not voted on at a Shareholders’ Meeting or a meeting of the
Board of Directors;

iii. The number of persons present at a meeting or the number of voting rights held by them
is less than the number of persons or the number of voting rights held as prescribed in the
Company Law or the Articles of Association; and

iv. The number of persons voting for the matters to be resolved or the number of voting rights
held by them is less than the number of persons or the number of voting rights held as
prescribed in the Company Law or the Articles of Association.

Article 38 If a director or a senior management personnel other the member of the Audit
Committee violates the provisions of laws, administrative regulations or the Articles of
Association when performing his duties for the Company, causing losses to the Company,
shareholders who hold not less than 1% of the Company’s shares individually or jointly for
not less than 180 consecutive days shall have the right to request the Audit Committee in
writing to file a lawsuit with a people’s court; if a member of the Audit Committee violates
the provisions of laws, administrative regulations or the Articles of Association when
performing his duties for the Company, causing losses to the Company, the shareholders may
request the Board of Directors in writing to file a lawsuit with a people’s court.

If the Audit Committee or the Board of Directors refuses to file a lawsuit after receiving the
written request from the shareholders as prescribed in the preceding paragraph, or fails to
initiate a lawsuit within 30 days from the date of receipt of the request, or the case is urgent
and if a lawsuit is not immediately filed, the Company’
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infringes upon the legitimate rights and interests of a wholly-owned subsidiary, causing losses,
shareholders who hold not less than 1% of the Company’s shares individually or jointly for
not less than 180 consecutive days may, in accordance with the first three paragraphs of Article
189 of the Company Law, request in writing the Board of Supervisors or the Board of
Directors of the wholly-owned subsidiary to file a lawsuit in a people’s court, or directly file
a lawsuit in a people’s court in their own name.

If a wholly-owned subsidiary of the Company does not have a board of supervisors or any
supervisor, but has an audit committee, the provisions of the first two paragraphs of this
Article shall apply.

Article 39 If a director or senior management personnel violates the provisions of laws,
administrative regulations or the Articles of Association, damaging the interests of
shareholders, the shareholders may file a lawsuit with a people’s court.

Article 40 Shareholders of the Company shall undertake the following obligations:
I. To comply with laws, administrative regulations and the Articles of Association;
ii. To pay for the shares based on the shareholders’ shareholdings and share purchase ways;

iii. Not to withdraw share capital except under the circumstances prescribed by laws and
regulations;

iv. Not to abuse their shareholders’ rights to damage the interests of the Company or other
shareholders and not to abuse the independent status of the Company’s legal person and
shareholders’ limited liabilities to damage the interests of the Company’s creditors; and

v. Other obligations imposed by laws, administrative regulations and the Articles of
Association.

Article 41 If a shareholder of the Company abuses its shareholders’ rights to damage the
interests of the Company or other shareholders, it shall bear the responsibility for
indemnification according to law. If a shareholder of the Company abuses the independent
status of the Company’s legal person and shareholders’ limited liabilities to evade debts and
seriously damage the interests of the Company’s creditors, it shall bear the joint and several
liability for the Company’s debts.

Section Il Controlling Shareholders and De Facto Controllers

Avrticle 42 The controlling shareholders and the de facto controllers of the Company shall
exercise their rights and perform their obligations in accordance with the laws, administrative
regulations, and the provisions of the CSRC and the stock exchange, and shall safeguard the
interests of the listed company.

Article 43 The controlling shareholders and the de facto controllers of the Company shall
11



comply with the following provisions:

i. Exercise shareholder rights in accordance with the law, and shall not abuse their controlling
power or use related party relationships to damage the legitimate rights and interests of the
Company or other shareholders;

ii. Strictly fulfill public statements and various commitments made, and shall not arbitrarily
alter or seek exemption therefrom;

iii. Strictly perform information disclosure obligations in accordance with relevant provisions,
actively cooperate with the Company in its information disclosure work, and promptly inform
the Company of material events that have occurred or are intended to occur;

Iv. Shall not misappropriate the Company’s funds in any manner;

v. Shall not compel, instigate, or demand that the Company or its relevant personnel provide
guarantees in violation of laws or regulations;

vi. Shall not use undisclosed material information of the Company for personal gain, disclose
undisclosed material information relating to the Company in any manner, or engage in illegal
or non-compliant activities such as insider trading, short-swing trading, or market
manipulation;

vii. Shall not damage the legitimate rights and interests of the Company and other shareholders
through non-arm’s length related party transactions, profit distribution, asset restructuring,
external investment, or any other means;

viii. Ensure the integrity of the Company’s assets, and the independence of its personnel,
finance, organization, and business, and shall not affect the Company’s independence in any
way; and

ix. Other provisions stipulated by laws, administrative regulations, provisions of the CSRC,
stock exchange business rules, and the Articles of Association.

If a controlling shareholder or de facto controller of the Company does not serve as a director
of the Company but actually manages the Company’s affairs, the provisions of the Articles of
Association regarding directors’ duties of loyalty and diligence shall apply.

If a controlling shareholder or de facto controller of the Company instructs a director or senior
management personnel to engage in acts that harm the interests of the Company or its
shareholders, they shall bear joint and several liability with such director or senior
management personnel.

Article 44 Where a controlling shareholder or de facto controller pledges the Company’s
shares held or actually controlled by them, they shall maintain the stability of the Company’s
control, as well as production and operations.

Article 45 The transfer of the Company’s shares held by a controlling shareholder or de facto
controller shall comply with the restrictive provisions on share transfer stipulated in the laws,
administrative regulations, and the provisions of the CSRC and the stock exchange, as well
as the commitments they have made regarding restrictions on share transfer.
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Section 111 General Provisions for Shareholders’ Meeting

Article 46 The Shareholders’ Meeting of the Company shall be composed of all shareholders.
The Shareholders’ Meeting shall be the body of the Company with the powers:

I. Electing or replacing directors and making decisions on matters related to remuneration of
relevant directors;

ii. Deliberating on and approving reports by the Board of Directors;

iii. Deliberating on and approving the Company’s profit distribution plans and deficit
coverage plans;

Iv. Making resolutions on increase or decrease of the Company’s registered capital;
v. Making resolutions on issuance of corporate bonds;

vi. Making resolutions on merger, separation, dissolution, liquidation or change of corporate
form of the Company;

vii. Amending the Articles of Association;

viii. Making resolutions on the appointment or dismissal of accounting firms for undertaking
the Company’s audit business;

ix. Deliberating on and approving the guarantee matters stipulated in Article 47 of the Articles
of Association;

X. Deliberating on matters in which the Company purchases or sells, within one year, major
assets that exceed 30% of the Company’s audited total assets in the latest period,;

xi. Deliberating on and approving the change of use of capital raised;
xii. Deliberating on the share incentive plans and employee stock ownership plans; and

xiii. Deliberating on other matters that shall be decided by the Shareholders’ Meeting, as
prescribed by laws, regulations, departmental rules or the Articles of Association.

The Shareholders’ Meeting may authorize the Board of Directors to adopt a resolution
regarding an offering of corporate bonds.

The Company may issue shares or convertible corporate bonds upon a resolution of the
Shareholders” Meeting, or upon a resolution of the Board of Directors authorized by the
Shareholders’ Meeting or the Articles of Association. The specific implementation shall
comply with the provisions of laws, administrative regulations, the CSRC, and the stock
exchange.

Unless otherwise provided by laws, administrative regulations, provisions of the CSRC, or
stock exchange rules, the aforementioned powers of the Shareholders’ Meeting shall not be
delegated to the Board of Directors or any other institution or individual for exercise on its
behalf.

Avrticle 47 The following external guarantee activities of the Company must be subject to the
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deliberation and approval of the Shareholders’ Meeting.

i. Any guarantees provided after the total amount of external guarantees of the Company and
its controlled subsidiaries exceeds 10% of the audited net assets in the latest period;

ii. Any guarantees provided after the total amount of the Company’s external guarantees
exceeds 5% of the audited total assets in the latest period;

iii. Any guarantees where the amount guaranteed by the Company for others within one year
exceeds 5% of the Company’s audited total assets in the latest period;

Iv. Guarantees for the secured with an asset-liability ratio of more than 50%;

v. Guarantees in which the single guarantee amount exceeds 5% of the audited net assets in
the latest period; and

vi. Guarantees provided to shareholders, de facto controllers, and their related parties.

The deliberation of guarantee matters under ii. of the preceding paragraph by the Shareholders’
Meeting must require approval by not less than two thirds of the voting rights held by
shareholders present at the meeting.

Where the Company provides guarantees for its wholly-owned subsidiaries, or provides
guarantees for its controlled subsidiaries and other shareholders of such controlled
subsidiaries provide guarantees in proportion to their respective interests, such circumstances
falling under i., iv., or v. above may be exempted from submission to the Shareholders’
Meeting for deliberation.

External guarantee matters requiring deliberation by the Shareholders’ Meeting must be
reviewed and approved by the Board of Directors before they can be submitted to the
Shareholders’ Meeting for deliberation. When the Board of Directors reviews external
guarantee matters, approval by not less than two thirds of the directors present at the meeting
of the Board of Directors must be required.

For the deliberation of guarantee proposals provided for the shareholders, the controlling
shareholder and their related parties by the Shareholders’ Meeting, such shareholders or the
shareholders subject to the controlling shareholder shall not participate in the voting, and the
voting must be subject to approval by not less than half of other shareholders holding voting
rights and attending the Shareholders’ Meeting.

If any external guarantee is found to have violated the aforementioned approval authorities or
deliberation procedures, the Company shall hold the relevant directors and senior
management personnel liable. Should such violation cause economic loss to the Company,
they shall be liable for compensation and other legal consequences.

Article 48 The Shareholders’ Meeting is divided into the Annual Shareholders’ Meeting and
the Extraordinary Shareholders’ Meeting. The Annual Shareholders’ Meeting is convened
once a year, and held within six months after the previous accounting year.

Article 49 The Company shall, within two months upon the fact occurrence date, convene an
Extraordinary Shareholders’ Meeting, in the event of one of the following circumstances:

I. The number of directors is less than two thirds (5 directors) of the number stipulated in the
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Company Law or the Articles of Association;
ii. The loss not recovered by the Company reaches one third of the total paid-in capital;

iii. Shareholders individually or jointly holding not less than 10% of the Company’s shares
(including preferred shares with resumed voting rights) request so;

iv. The Board of Directors deems it as necessary,
v. The Audit Committee proposes that the meeting be convened; and

vi. Other circumstances as prescribed by laws, administrative regulations, departmental rules
or the Articles of Association.

Article 50 The Shareholders’ Meeting of the Company shall be held at the Company’s
domicile or at the meeting venue explicitly stated in the announcement for the Shareholders’
Meeting.

The Shareholders” Meeting will be held at a venue in the form of on-site meeting. The
Company shall facilitate the online attendance or attendance by other means of shareholders
at the Shareholders’ Meeting.

In addition to being held on-site at a venue, the Shareholders’ Meeting may also be held
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For the proposal of an independent director for an Extraordinary Shareholders’ Meeting, the
Board of Directors shall, in accordance with the provisions of laws, administrative regulations
and the Articles of Association, submit written feedback on the approval or disapproval of
holding an Extraordinary Shareholders’ Meeting within ten days upon receipt of the proposal.

Where the Board of Directors approves of holding an Extraordinary Shareholders’ Meeting,
it shall give a notice on holding the Shareholders’ Meeting within five days of the resolution
of the Board of Directors. Where the Board of Directors disapproves of holding an
Extraordinary Shareholders’ Meeting, it shall explain the reasons and make an announcement.

Article 53 The Audit Committee shall have the right to propose to the Board of Directors to
hold an Extraordinary Shareholders’ Meeting, and shall make such proposal in writing to the
Board of Directors. The Board of Directors shall, in accordance with the provisions of laws,
administrative regulations and the Articles of Association, submit written feedback on the
approval or disapproval of holding an Extraordinary Shareholders’ Meeting within ten days
upon receipt of the proposal.

Where the Board of Directors approves of holding an Extraordinary Shareholders’ Meeting,
it shall give a notice on holding the Shareholders’ Meeting within five days of the resolution
of the Board of Directors. Any changes to the original proposal in the notice shall be approved
by the Audit Committee.

Where the Board of Directors disapproves of holding an Extraordinary Shareholders’ Meeting
or does not give feedback within ten days upon receipt of the proposal, it shall be deemed that
the Board of Directors is unable to perform or does not perform the duties of convening a
Shareholders’ Meeting. The Audit Committee may convene and preside over such meeting at
their own discretion.

Article 54 Shareholders individually or jointly holding not less than 10% of the Company’s
shares (including preferred shares with resumed voting rights) shall have the right to request
the Board of Directors to hold an Extraordinary Shareholders” Meeting and shall make such
request in writing to the Board of Directors. The Board of Directors shall, in accordance with
the provisions of laws, administrative regulations and the Articles of Association, submit
written feedback on the approval or disapproval of holding an Extraordinary Shareholders’
Meeting within ten days upon receipt of the written request.

Where the Board of Directors approves of holding an Extraordinary Shareholders’ Meeting,
it shall give a notice on holding a Shareholders’ Meeting within five days of the resolution of
the Board of Directors. Any changes to the original request in the notice shall be approved by
relevant shareholders.

Where the Board of Directors disagrees to hold an Extraordinary Shareholders’ Meeting or
does not give feedback within ten days after receiving the written request, shareholders
individually or jointly holding not less than 10% of the Company’s shares (including preferred
shares with resumed voting rights) shall have the right to propose to the Audit Committee to
hold an Extraordinary Shareholders’ Meeting and shall make such request in writing to the
Audit Committee.

Where the Audit Committee approves of holding an Extraordinary Shareholders’ Meeting, it
shall give a notice to hold a Shareholders’ Meeting within five days upon receipt of the request.
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Any changes to the original request in the notice shall be approved by relevant shareholders.

If the Audit Committee fails to issue a Shareholders’ Meeting notice within the prescribed
time limit, it is deemed that the Audit Committee does not convene or preside over a
Shareholders’ Meeting. Shareholders individually or jointly holding not less than 10% of the
Company’s shares (including preferred shares with resumed voting rights) for not less than
90 consecutive days may convene and preside over a Shareholders’ Meeting at their own
discretion.

Article 55 If the Audit Committee or shareholders decide to convene a Shareholders’ Meeting
at their own discretion, the Audit Committee or shareholders shall notify the Board of
Directors in writing, and at the same time, file with the stock exchange.

The Audit Committee or the shareholders convening the meeting shall submit relevant
documentary proofs to the stock exchange upon issuance of the notice of the Shareholders’
Meeting and the announcement on the resolutions of the Shareholders’ Meeting.

Prior to the announcement of the resolutions of the Shareholders’
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does not violate any laws, administrative regulations, or the Company’s Articles of
Association, and falls within the scope of the Shareholders’ Meeting’s powers.

Except as prescribed for in the above paragraph, upon issuance of the notice of the
Shareholders” Meeting, the convener shall not modify the proposals included in the notice of
the Shareholders’ Meeting or add any new proposals.

Shareholders’ Meetings shall not vote on or make any resolution on any proposals that are not
listed in the notice of the Shareholders’ Meeting.

Article 60 The convener will notify all shareholders by way of public announcement 20 days
prior to the Annual Shareholders’ Meeting. For an Extraordinary Shareholders’ Meeting, all
shareholders will be notified by way of public announcement 15 days prior to the meeting.
The Company shall not include the date of the meeting upon calculation of the starting date.

Article 61 The notice of a Shareholders’ Meeting shall include the following content:
I. Time, place and duration of the meeting;
Ii. Matters and proposals to be deliberated at the meeting;

iii. Descriptions with evident text: All ordinary shareholders (including preferred shareholders
with resumed voting rights) and shareholders holding special voting shares are entitled to
attend a Shareholders’ Meeting or appoint the proxies in writing to attend a Shareholders’
Meeting and vote. Such shareholder proxy may not be a shareholder of the Company;

iv. Equity registration date for the shareholders that are entitled to attend the Shareholders’
Meeting;

v. Name and telephone number of permanent conference contact person; and
vi. Time and procedure of the online vote or other methods.

The full details of all the proposals shall be fully and completely disclosed in the Shareholders’
Meeting notice and the supplementary notice. Online or other methods of voting shall start no
earlier than 3:00 p.m. on the day before the Shareholders’ Meeting is held on site and no later
than 9:30 a.m. on the day when the on-site meeting is held, and shall close no earlier than 3:00
p.m. on the day when the on-site meeting closes.

The interval between the equity registration date and the meeting date shall not be more than
seven working days. Once confirmed, the equity registration date shall not be changed.

Article 62 If the Shareholders’ Meeting intends to discuss the election of directors, the notice
of Shareholders’ Meeting will fully disclose the details of the candidates for the directors,
including at least the following contents:

I. Academic background, working experiences, concurrent jobs and other personal
information;

ii. Whether the candidates are related to the Company or the controlling shareholder and de
facto controller of the Company;
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iii. Number of shares the candidates hold in the Company; and

iv. Whether the candidates have been penalized by the CSRC and other relevant departments
or punished by stock exchanges.

Except for the election of directors by the cumulative voting system, each director candidate
shall be proposed as a single proposal.

Article 63 Upon issuance of a notice of Shareholders’ Meeting, the Shareholders’ Meeting
shall not be postponed or canceled without just cause and the proposals listed in the notice of
the Shareholders” Meeting shall not be canceled. In the event of postponement or cancellation,
the convener shall make an announcement and explain the reasons at least two working days
prior to the scheduled date of the meeting.

Section VI Holding of the Shareholders’ Meeting

Article 64 The Board of Directors of the Company and other conveners will take necessary
measures to ensure the normal order of the Shareholders’ Meeting. Measures shall be taken to
stop and report to the authorities for investigation into any interference with the Shareholders’
Meetings, provocation or infringement upon the legitimate rights and interests of shareholders.

Article 65 All ordinary shareholders (including preferred shareholders with resumed voting
rights), shareholders holding special voting shares, and other shareholders or their proxies
registered on the equity registration date shall have the right to attend the Shareholders’
Meeting and exercise their voting rights in accordance with laws, regulations, and the Article